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TIME : 2 Hrs. MARKS : 50

N. B. 1) All questions are compulsory.
2) Figures to the right indicate marks.

Q.1  Answer any TWO of the following : -
a) Distinguish between (14]
i) NI at current prices & NI at constant prices.
ii) NI at market prices & NI at factor cost
b) If MPC is 0.8, and investment rises by Rs. 500/- what is the final rise
inNI?
c¢) Outline functions of money

d) Which factors determine velocity of circulation ?

Q.2 Attempt any TWO : [12]
< i) Calculate price Index Numbers :
Sr. No. Commodity base year Currentyear
Price Price
1 Wheat Rs. 8/- per kg. Rs.16/- perkg
2 Sugar Rs. 10/-perkg. Rs.15/-perkg.
: 3 Milk Rs. 12/-perliter Rs.18/-perliter
4 Edible oil Rs.30/-perkg. Rs.60/-perkg.

ii) Explain circular flow of economic activites in an open economy.

ili) What is the difference between microeconomics & macroeconomics?

Q.8 Discuss any TWO : ; [12]
a) Say’s law of market.
b) MEC and its determinants.

c) Demand pull inflation.

Q.4 Describe any TWO :
i) RBI measures of money supply.
i) Motives of liquidity preference.

iii) Cash transaction approach to quantity theory of money.
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